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On variable income:

In 2018, volatility returned to the markets after an
extreme (unlikely) calm during the previous months.
The main stock indexes suffered double-digit
reversals at the beginning of the year and subsequent
corrections after the tensions of a possible trade war
between the United States and China were
exacerbated. Despite this, the markets have been
shaking the bad news to recover the maximum levels
and implying that the reading of the investors before
the commercial conflict between the great powers of
East and West, must go through negotiation. In a
year marked by macroeconomic uncertainty, we have
seen prolonged episodes where the correlation has
become positive and extreme between different types
of financial assets, such as bonds and stocks.

The history of synchronized global growth that we
experienced last year has shown a clear divergence
between the United States and the rest of the world
for this year. This is how the main stock indexes in
the US return to near historical highs, while the rest
try to recover the lost ground. The American fiscal
stimulus, which began in early 2018 and will last until
2023, has encouraged companies to make
disbursements to invest and develop projects that
improve their future profitability, all without having
to sacrifice existing areas with zero influence on
dividends and the prices of the shares. The timing of
sales, operating margins and corporate profits
remains constructive and continues to support the
valuations (extreme in some cases) of many of them.

On fixed income:

House View:

In fixed income, the rise in interest rates in the
United States (US) drove a migration of capital from
emerging economies and other developed to that
country where the short-term interest curve of
treasury bonds exceeds 2% of performance annual.
This has implications for global cash flows, since
capital outflows put those economies that do not
have the house in order on a plane of vulnerability.
We observe strong setbacks in some emerging
destinations and economies in Europe, product of
these adjustments in the cost of the dollar. Also, it is
important to note the increased demand for dollar
bonds in the face of the geopolitical instability
between China and the US where the little appetite
for risk makes bonds function as a matress for
portfolios.

In Bendio AG we seek to build balanced portfolios
between fixed income and variable income to exploit
the benefits of non-correlation in returns. We have
invested in the short part of the debt curves, both of
the American treasury and some emerging
destinations, including Brazil, Argentina, Colombia
and Asian economies. We also maintain the focus on
American stocks of leading sectors with positive
trend movements, especially in technology and
finance, as they are favored in this environment and
make investments to improve or complement their
products. We look forward to other companies
outside the US with good growth prospects and,
whose market value does not reflect their target
potential. In short, we maintain a flexible and
dynamic vision that adjusts to market conditions and
constantly quantifies portfolio risks.
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Disclosure
This publication has been prepared by the Asset Management Unit, together with the Research Unit Bendio
AG. Both units are conformed by a group of highly trained economists for the appropriate elaboration of the
submitted material. This report is informative. The distribution of this material without prior authorization
of Bendio AG based in Switzerland is prohibited. Bendio AG at no time recommends the purchase or sell of
any financial asset based on this report. The information in this report has been obtained from sources
considered reliable by Bendio AG. However, at no time its veracity is guaranteed. The opinions, value
judgments and considerations are the result of a thorough analysis by the Asset Management unit and the
investigation Unit, however these considerations may be sensitive to changes. Updates to opinions and views
of Bendio AG will be notified in coming reports, will not be made based on already issued reports. At no time
Bendio AG, affiliates, directors or employees accept responsibility, at any time, of what has been expressed in
this report for any consequences resulting in direct or indirect loss to any of the parties involved. The content
of this report does not meet the needs of all investors. Bendio AG recommends that investors independently
make their own judgments about any financial instruments discussed in this report.
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